CoinDesk Indices Announces Updates to CESR® Methodology as a
Result of Pectra Upgrade

April 30, 2025: As announced by the Ethereum Foundation, the Pectra network upgrade is
scheduled to activate on May 7, 2025.

CoinFund’s Rates Governance Committee (the “Committee”) has reviewed the changes included in
the Pectra upgrade and has determined that no material changes to the CESR® methodology are
required at this time. The objective of CESR remains unchanged and CESR will continue to
measure the average annualized yield of eligible validators.

Based on the impact of Pectra on the calculation of CESR, the Committee has approved several
updates to the methodology as follows:

1. Calculation of CESR will include validators that deposit ETH during the 24-hour observation
period. Following the Pectra upgrade, it is expected that there will be an increase in the
number of validators depositing ETH during the observation period and including these
validators results in a more comprehensive calculation of CESR. The current methodology
excludes depositing validators from the calculation.

2. Calculation of CESR will account for Priority Fees at the validator level. Previously, Priority
Fees were accounted for at the population level.

3. Reduce requirement for the number of eligible validators from 25,000 to 5,000 given the
expectation that the number of validators post-Pectra will decrease.

An updated methodology reflecting these changes will be posted on CoinFund’s website on May 7,
2025.

For questions on this announcement, please email IndexServices @coindesk-indices.com.

Regards,

CoinDesk Indices
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https://blog.ethereum.org/en/2025/04/23/pectra-mainnet
https://coinfund.io/cesr/
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CoinDesk Indices Disclaimer

COINDESK® and the names of any index, rates, indicators, or other proprietary information referenced herein (collectively
with all related content, the “Content”) are trade or service marks of CoinDesk Indices, Inc. (“CDI”) and/or its licensors.
CDlI, including CC Data Limited, its affiliate which performs certain outsourced administration and calculation services on
its behalf (collectively with CDI, “CoinDesk Indices”), or CDlI's licensors own all proprietary rights in the Content. The
Content is provided for informational purposes only and CoinDesk Indices does not guarantee the timeliness, accuracy or
completeness of any data or information relating to the Content. CoinDesk Indices makes no warranty, express or implied,
as to the Content or any data or values relating thereto or results to be obtained therefrom, and expressly disclaims all
warranties of merchantability and fitness for a particular purpose with respect thereto. Nothing in the Content shall
constitute or be construed as an offering of financial instruments or as investment advice or investment recommendations
by CoinDesk Indices. Users should consider obtaining independent advice before making any financial decisions. © 2025
CoinDesk Indices, Inc. All rights reserved. This document and its contents may not be forwarded or redistributed without
the prior consent of CoinDesk Indices.

CoinFund Disclaimer

CoinFund and “CESR” and all other trademarks and service marks used herein (whether registered or unregistered) are
trademarks and/or service marks owned or licensed by CoinFund. All information is provided for information purposes
only. Every effort is made to ensure that all information given in this publication is accurate, but no responsibility or liability
can be accepted by CoinFund nor its members, officers, employees, partners or licensors for any errors or for any loss
from use of this publication or any of the information or data contained herein. Neither CoinFund nor its members,
officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or
impliedly, either as to the results to be obtained from the use of CESR or the fitness or suitability of CESR for any
particular purpose to which they might be put. Neither CoinFund nor its members, officers, employees, partners or
licensors provide investment advice and nothing in this document should be taken as constituting financial or investment
advice. Neither CoinFund nor its members, officers, employees, partners or licensors make any representation regarding
the advisability of investing in any asset. A decision to invest in any such asset should not be made in reliance on any
information herein. Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to
buy, sell or hold that asset. The general information contained in this publication should not be acted upon without
obtaining specific legal, tax, and investment advice from a licensed professional. No part of this information may be
reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without prior written permission of CoinFund. Use and distribution of the CoinFund
index data and the use of their data to create financial products require a license with CoinFund, Coindesk Indices and/or
their respective licensors.
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